
 

 

 

 

 

REPORT TO: AUDIT AND GOVERNANCE COMMITTEE 

DATE: 22 MAY 2019 

SUBJECT: PRE-AUDIT FINANCIAL REPORT 2018/19 

REPORT AUTHOR: CHIEF FINANCE OFFICER 

EXEMPT REPORT? NO 

 

 

SUMMARY 
 

This report accompanies the pre-audit Financial Report 2018/19. The 
Financial Report (which includes the Statement of Accounts) is attached at 
Appendix A.   
 
 

RECOMMENDATIONS 
 

That the Audit and Governance Committee consider the pre-audit Financial 
Report 2018/19, prior to it being presented for audit. 
 
 
 

 

 

ALTERNATIVES CONSIDERED 
 

For the Audit and Governance Committee not to review the Financial Report. 
 

 
 

 

Background Papers: 

Accounts and Audit Regulations 2011 and 2015  
Local Government Accounting Code of Practice 2018/19 
Audit Commission Act 1998 (as amended) 

 
  

 

 

 

  

B   O   S   T   O   N 
  B O R O U G H  C O U N C I L  

 

 

 



 

1. Introduction and Background 

1.1 The pre-audit Financial Report (including the Statement of Accounts) for 
2018/19 is attached at Appendix A. The Financial Report is broader than 
the Statement of Accounts, in that it includes the Narrative Statement 
and Annual Governance Statement (AGS) that are not considered to be 
part of the Statement of Accounts that is formally audited by the 
Council’s appointed external auditor, Mazars LLP, and also the 
Independent Auditor’s Report itself. At this point in its production, of the 
three items listed above, only the Narrative Statement and AGS are 
included in the appendix – the auditor’s report will be issued once the 
audit of the Statement of Accounts has been completed, in July. 

 

1.2 The Audit and Governance Committee (AGC) is requested to consider 
the pre-audit Financial Report (including the Statement of Accounts). 
The Accounts and Audit Regulations 2015 require the Section 151 
Officer to sign-off the Statement of Accounts by 31 May and for the 
relevant committee (the responsibility of the AGC here) to approve them 
by 31 July, after audit. Officers consider it good governance for the AGC 
to review and comment on the Financial Report prior to both signature 
by the Section 151 Officer and audit, although this is not a formal 
requirement.  

 

1.3 The Statement of Accounts has been prepared in accordance with the 
Accounts and Audit Regulations 2015, and is compiled to demonstrate 
probity and stewardship of public funds, as well as complementing 
Performance Reporting. 

 

1.4 The timescales involved with the approval, inspection and audit of the 
Council’s Statement of Accounts for 2018/19 are: 

 

 Pre-audit Financial Report to AGC             22 May 2019 

 Section 151 Officer approval               24 May 2019  

 Accounts available for Public inspection* from             20 May 2019 

 Audit by Mazars LLP commences              28 May 2019  

 Financial Report approved by AGC   22 July 2019  

 Auditor’s opinion on Statements issued by  31 July 2019  

 Financial Report published by    31 July 2019  

 

* The period of public inspection is 30 working days 



2. Commentary on significant issues 

 
2.1 requirements as set out in the Code of Practice issued by CIPFA 

(Chartered Institute of Public Finance and Accountancy). 

 

2.2 There are some changes as a result of a review of the treatment and 
disclosure of some items following updates to financial reporting 
standards, and these are set out in the Accounts.  

 

2.3 The Accounts have been prepared in accordance with the Code of 
Practice and the Council’s accounting policies, which were brought to 
this Committee in March 2019.  

 

2.4 The net worth of the Council at the year end, as shown on the Balance 
Sheet, increased very slightly over last year. The main reasons for this 
are set out in paragraph 2.5. The Council’s revenue and capital spending 
were within budget, and further details are contained in the Narrative 
Statement. More details will be included in the regular performance 
monitoring report which will be presented to Cabinet and members 
shortly. 

 

2.5 The major changes in the Balance Sheet, considered significant enough 
to warrant specific reference, are – 

 The increase of £20m in the Long Term Investments held by the 
Council, following the purchase of Property Fund holdings to 
assist the Council’s long term capital expenditure needs, 
accompanied by an increase in Long Term Borrowing to fund the 
purchases 

 The increase of £1.8m in the Earmarked Reserves held, with the 
main changes relating to the Capital Reserve and the Tax 
Reserve (to support future capital spending requirements and 
provide funds in relation to business rate volatility), and the 
creation of the Risk Mitigation Reserve 

 The Actuary’s assessment of the Council’s net Pension Liability 
increased by £3.4m, as the increase in asset value was less than 
the increase in liabilities as a result of changes in financial 
assumptions 

 Following a review of the classification of assets, the Guildhall 
was reclassified as an operational asset rather than a heritage 
asset, resulting in an adjustment of £6m between the two classes. 

 

2.6 This year is the first year of Mazars LLP being the Council’s appointed 
auditor, following a national procurement exercise. Officers are working 



closely with the new auditors to ensure that the audit process is 
undertaken effectively. 

3. Conclusion 
 

3.1 As set out in paragraph 1.2, it is considered best practice that members 
have the opportunity to review and comment upon the pre-audit 
Financial Report before it is signed by the Section 151 Officer.  

 

3.2 The Committee is asked to provide any comments on the pre-audit 
Financial Report, to support the assurance process, prior to signing by 
the Section 151 Officer. Members are asked to note that any minor 
changes required that are identified before signing will be incorporated 
into the Financial Report that will then be passed to the auditors. 

 

FINANCIAL IMPLICATIONS 
 
There are no financial implications arising as a result of this report. 
 

 
 

LEGAL IMPLICATIONS 
 
There is a statutory requirement for the Section 151 Officer to approve the 
2018/19 Statement of Accounts prior to 31 May 2019, and for the audited 
Statement of Accounts to be approved by members by 31 July 2019 – 
Accounts and Audit (England) Regulations 2015.  
 

 
 

ANY OTHER IMPLICATIONS 

Relationship to Community Plan 

Appropriate governance and internal control enables the council to deliver its 
priorities  

Impact on Performance 

Good financial statements are reflective of good governance. 

Human Resources 

None 

Equality Impact Assessment 

Equalities forms part of our governance and internal control framework. No 
specific equality issues identified as a result of this report. 

Risk Management 

Risk Management forms part of our governance and internal control 
framework 

 
 
 



 
 
CONSULTATION n/a 
 
 

APPENDICES 
Appendices are listed below and attached to the back of the report: - 
 

APPENDIX A Pre-audit Financial Report 2018/19 

 
 

BACKGROUND PAPERS 
No background papers as defined in Section 100D of the Local Government 
Act 1972 were used in the production of this report.  
 

 
 

CHRONOLOGICAL HISTORY OF THIS REPORT 

 
A report on this item has not been previously considered by a Council body. 
 

 


